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After two months' preliminary correspondence, the Government
of India invited the Japanese Government to send representatives to
discuss the future of trade between the two countries. A delegation,
headed by Mr. Sawada, Minister Plenipotentiary, sailed on the
24th August. The Indian group was headed by Sir Joseph Shore,
Commerce Member of the Viceroy's Executive Council. The oppor-
tunity was also taken to despatch a delegation from Lancashire,
under the chairmanship of Sir William Clare Lees, for discussions
with the Indian and Japanese trade representatives. It was made
clear, however, that the Indian Government could not negotiate
with the Lancashire delegation, though it would treat their views
as evidence in deciding upon the outcome of the negotiations with
Japan. In no sense was Lancashire a party to the Indo-Japanese
discussions.
An agreement between the Lancashire delegation and the spokes-
men of the Bombay mill-owners was actually reached some weeks
before the Indo-Japanese negotiations proved successful. The
Ahmedabad mill-owners objected to the pact.1 It was agreed, inter
alia,	•
That the Indian cotton textile industry is entitled for its progressive
development to a reasonable measure of protection against imports
of United Kingdom yarns and piece-goods. It is also agreed that under
present conditions, owing to lower costs and other factors operating
in foreign countries, the industry requires a higher level of protection
against them than against the United Kingdom,
That any advantages which might be arranged for British goods in
Empire and other oversea markets for piece-goods and yarns should be
extended to Indian goods.
The Indian parties would acquiesce in the exemption of United
Kingdom goods from the general surcharge on all imports, imposed in
October 1931, if and when the budgetary position permitted. They
would concur in the placing of duties of 5 per cent, on cotton
yarns, and of 30 per cent, on artificial silk piece goods from the
United Kingdom (with corresponding specific duties). They urged
the necessity of further efforts in the United Kingdom to popularize
and promote the use of Indian raw cotton, and the British textile
mission for their part undertook to support effective action in that
direction. This agreement would hold good until the 31st December,
1935.
The negotiations with Japan meanwhile dragged on, from(last word'
1 In answer to a question in the Legislative Assembly on the 28th Novem-
ber, Sir Joseph. Bhore concurred in the suggestion of the acting Leader of the
Opposition that the agreement was supported by a considerable section of the
mill-owners outside the city of Bombay.

